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School Bond Qualification and Loan Program
(SBQLP) Overview

The purpose of the proposed legislation is to assure the |
continued operation of the School Bond Qualification and Loan
Program in a fiscally prudent manner. | |

+ As authorized by the State’s Constitution, the SBQLP provides a
State credit enhancement (guarantee) and loan mechanism for
school district capital improvement bond issues.

- 429 of 551 school districts have State qualified bonds outstanding,
totaling over $14 billion, which are reported as a contingent liability
in the State’s Comprehensive Annual Financial Report Amo_<_0>_umv.

139 school districts participate in the loan aspect of the _uﬂooqm_,: to
assist with making debt service payments on their qualified bonds.

» The amount of state loans outstanding from school districts is
currently over $1.2 billion. (See detail in Appendix A) -




SBQLP Overview (Cont.)

» Historically State GO bonds were issued to finance the loans,
which has a direct impact on the State’s credit rating and

budget.

— The School Loan Revolving Fund (SLRF) was Qmmﬁma in
2005 to provide a mechanism for issuing revenue bonds
‘and financing loans in lieu of State GO bonds. _

— $535 million of SLRF bonds are outstanding. .Ioém<mq due
to declining property tax revenues and uncertainty of future
school district repayments, no future bond sales are

planned at this time. |

*» Debt service on GO bonds related to the SBQLP is charged to
- the School Aid Fund (SAF) and estimated to be $93.6 million
[In FY 2012, increasing 87% to approximately $175 million

within six years. o | . _




Current Challenges

* School districts continue to issue bonds without paying off existing
state loans or increasing the millage rate, thereby ‘rolling over’ their
State obligation.

The SLRF is not operational due to uncertainty 9ﬂ future school
district loan repayments and difficulty accessing credit markets.

Treasury is forced to return to issuing State G.O. debt to finance
loans; increasing budget impact to the School Aid Fund.

The situation is compounded by declining local property tax values,
which reduces funds available to school districts for repayment of

bonded debt and State loans. (See Appendix B for a sample school |
district loan projection.) . _

L egislation is needed to restore the fiscal viability of the program.




$Biltions

Projected School Loan Fund Balances
(Current Participants With Proposed
Amendments Enacted)
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Projected loans based on current participants at 5% loan interest rate, 5- -year avy. taxable value @_.osn: rates for 155 years and 3% thereafter.

See Appendix C for loan projection detail. _ _ 5




Projected School Loan Fund Balances
(Current and Projected Future Participants
Without Proposed Amendments Enacted)

$Billions

O _ . T
2012 2022 2032 2042 2052 2062

Year

Without Amendments Enacted J

= = =As of August 2011

Projected loans as of August 2011 based on current participants at 5% ioan interest rate, 5-year avg. taxable growth rates for 15t 5 years and 3% thereafter.

Projected new loan demand without amendments enacted based on annual needs of $200M for 5 years, $150M for next 5 years, then $100M annually.
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See Appendix C for loan projection detail.




Projected School Bond Loan GO Debt Service
{Current Participants With Proposed Amendments Enacted)

Cost Per Pupii
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Fiscal Year

—n Existing Debt Senice $1.2 bil. 5 Estimated Future Debt Senice $2.9 bil. _

Debt service based on estimated future loan needs of current participants funded with GO bonds. Loan needs based on TV growth at the 5-year
average rate for the next 5 years and 3% thereafter.

Estimated cost per pupil based on Senate Fiscal Agency student count projections and existing and estimated future debt service on GO bonds
issued to fund loans for current participants. Assumes debt service will continue to be paid from the School Aid Fund.
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Projected School Bond Loan GO Debt Service
(Current and Projected Future Participants Without
Proposed Amendments Enacted)
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Fiscal Year

Existing Debt Service $1.2 bil. % Estimated Future Debt Service $2.9 bil. & Potential Debt Service Without Proposed Amendments $2.2 bil.

Debt service based on estimated future loan needs of both current and projected future borrowers funded with GO bonds. Loan needs based on
TV growth at the 5-year average rate for the next 5 years and 3% thereafter.

Estimated cost per pupit based on Senate Fiscal Agency student count projections and existing and estimated future debt service on GO bonds
tssued to fund loans for current and projected future participants. Assumes debt service will continue to be paid from the School Aid Fund.




Reasons for Legislation
Strengthen fiscal oversight. |
Increase the certainty of school Qmm:,mo_ﬁ loan repayments back to ﬁ:m_mﬁmﬁm.
Restore the viability of the School Loan Revolving _uE.a_ (SLRF).
Enhance program moooc:.wmc___@ and transparency.

Adapt to economic conditions and changes in local property tax values.

Helps to assure continued credit market access and reduced borrowing

oomﬁmﬁomoroo_%mioﬂmﬁo_,omc:m_m3_uﬁo<®3m::o_.o_.moﬁm_:mmmom_:\b«cami
manner. - |

Demonstrate the State’s commitment to maintain a strong credit rating.




Bills Introduced

> SB 770-Amendment to PA 92 of 2005

— Limits the number of new loan borrowers by capping new
borrowing once the outstanding balance reaches $1.5 billion.

— Prohibits school districts from ‘rolling over’ loans thereby
-~ extending repayment. |

— Requires ‘truth in borrowing’ regarding costs in ballot language.

— Enhances school district accountability with respect to bond
expenditures. | | |

. SB 771-Amendment to PA 112 of 1961

— Technical amendment, allows _.w:ﬁgamBma for funds .
previously used to finance loans (once the SLRF is operational).

«  SB 772-Amendment toc PA 227 of 1985 |

— Technical amendment, allows assignment of loans for funds
previously used to finance loans (once the SLRF is operational).
This amendment is tie-barred to SB 771. |

~ Technical amendment, lifts the annual limit on the amount of
qualified bonds that can be financed through the Michigan
Finance Authority. This allows for more pooled bond issues,

which could result in shared cost savings.
| 10




Appendix A

Outstanding School Bond Loan Balances
by County/District .
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Outstanding SBLF & SLRF Balances E.. Ooczﬁﬁohmﬂ:ﬂ

Three Years Ending June 30

5 Year Cumulative
Taxable Value  Years.in

County Schoo! District Growth Rate Fund 2009 2010 2011 2011 Status
Alger-County Superior Central Schools 3.64 % 21 $1,961,493.82 $1,786,437.81 $1,575,546.42°  Repaying
Allegan County Allegar Pliblic Schools 1.06 % 13 $6,596,454.21 $6,573,187.55 $6,396,853.85 Repaying
Allegan County Hopkins Public 8thaols 1.92 % 15 '$6,803.734.84 $7,895,531.81 $8,002,972.22 Borrdwing
Allegan County Otsega Public Schools - 1.6 % 7 $3,568,993.65 . $4,978,111.65 $6,506,907.64 ¢ )
Allegan County Plainwell 0033::@ mo:oo_m 1.23 % 9 $5, 013,082.80 $6,543,819.58 $8,050, 701.63.
Allegan County Wayland Uhion Schools 1.45 % 17 $12,386,116.75 §15,188,833.27 $18,327,885.79
Arenac-County Standish-Sterling Community Schools: 2.85 9% 18 mm.»m.mw».a $280,680.75 $0.00
Baraga County Baraga-Area Schools. 434 % 31 - $3,065,507:85 $3,840,251.11 $3,490,772.10° Repaying
Barry County: Thornapple Kellngg. Schoo| District 112 % 15 $11,638,820.48 '$13,613,991.27 $15,740,491.47 Borrowing
Calhigun County Harper-Creek Comrnlinity Schools 1.95 % 10 '$8,498,754.89 $10,135,247 .42 $11,904,671.66 Borrowing
Calkoun County Homer Community Schools 2.03 % 0 $0.00. $0.00 - $0.00 Borrowirig
Calhoun County Pennfield ‘School District 0.08 % 7 $3,255,066.19 $3,961,495.69 $4,773,670.49. Borrowing
0__383 County Bath- 0033::_% Schools 311 % ‘38 -$2,955,646.06 $2,680,363.68 $2:51 9,790.09 Repaying

nton County DeWitt Public Schools 0.42 % 2 $4,982,729.51 $825,211.47 $2,686,128.42 Borrowing
Clinten County Ovid-Elsie:Area Schools 2.52 % 9 $3,692,044.94 $4,234,767.70 $4,694,877.23  Borrowing:
Clinton County Pewamo-Westphalia Community Schools: 272 % 14 $3,310,151.26 %3458 691.02 $3,547,174.60. Repaying
Glinton County St. Johns Public Schools 1.43 % 15. $506,945.17 ‘ $0.00 1 $0.00 Borrowing
Deita County Gladstone Area Schools 4.8 % 14 $902,924.88 $353,255.63 $0.00 Paid
Délta'Colinty’ Mid Peninsula School District 3.38 % 3 $143,747.40 $347,256.92 $504,367.80° Borrowirig.
Dickinson County ~ Norway-Vulean Area Schools 455 % 20 $631,814.62 $315,542.81 $0.00 Paid
Eaton County Bellevue Community Schools 1.47 % 4 $601,672.20 $1,732,468.54 $2,211,451.95 Borrowing
Eaton County Charlotte Pubiic-Schools 2.09 % 11 $6,751,397.71 $0.00 ~$0.00-  Borrowing
Eaton County EatonRapids - Public Schaols 157 % 5 . $697,746.92 50.00 $0:00 Borrowing
Eaton County Olivet Community Schools 287 % 21 $6,356,758.41 $7,366,373:22 $8,323,704.26  Borrowing
Eaton County Potterville Public Schools 242 % 11 $3,666,437.27 $3,719,815.12 $3,602,728.29.  Repaying
Genesee County Bendle Public Schools -4.26 % B $685,003.85 $971,323.69 $1,333,519.22° Borrowing
Genesées Colhty Genesee School District -2.08 % 23 $3,788,966.27 $4,086,495.06: $4,379,895.55 Borrowing
Genesee County Goodrich Area.Schodls 2.5 % 14 $5,364,942.47 ) $0.00 $0.00°  Borrowing
Gengsee Coilnty Montrose Community' Schools 0.37 % 13 ~ $957,027.46 $773,401.02 $0.00 Borrowing
Gratiot County Alma Public Schools 251 % 7 §1,094,337.98 $1,152,277.40 $1,200,742. 57" Barrowing
Gratiot County Ashley Community Schoals 229 % 15 $487.652.79 $509,546.90 $701,412.08 Borrowing
Gratiot County. St. Louis Public Schools 238 % 17 $2,682;140.95 $2,672,151.01 $2,526,455.50 Repaying
Hillsdale County Jonesville Community Schools =0.71 % 12 $244,722.27 $774,994.18 $1,087,576.29 Borrowing
Houghton County  Adams Township.School District 419 % 17 $1,920,135.53 $1,993,266.02 $2,040,040.28 Borrowing
Houghton County ~ Chassell Township Scheol District 451 % 21 $698,303.85 $548,872.69 $347,982.37 - Repaying
Hougliton County Dollar Bay-Tamarack City ‘Aréa Schodls 76 % 13 $50,664.65 $0.00 $0.00: Paid
Houghtan County Hancock Public Schogis L 4.96 % 24 $4,401,247 11 $4,710,793.41 $4.968,427.52° Borrowing
Houghton County  Houghtan-Portage Township Schools 3,82 % 24 $5,562,001.17 $6,203,788.77 $7,093,319.51 ,woﬁoi_:m.“
ingham County- East Lansing - School District 027 % 10 $2,763,507.96 $2,264,050.39. Repaying

$2,293,650.41
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Cumulative

5 Year
Taxable Value - Years.in
County School District: Growth Rate Fund 2009 2019 2011 2011 Status
Ingham County Haslett Public Schools 0.57 % 44 $13,607,856.76  $15,696,145.95 m._ﬂ.u.mwmw.m.@.,_.mw\. Borrowing
Ingham County: Holt Public.Schoois, -0.289 % 20 $7,352,607:43 $6,717,46419 am..mmm_x_ﬂm.mh mmvmkim
Inghari Courity Leslie Public Schools 0.87 % 17 $4,982,983.80 $4,629,217.57 $4,344,209.41 Repaying
fngham Coeunty Webberville Community Schodls 0.51 % 22 $2,232,780.01 $2,713,868.19 $3,284,126.08. Borrowirg
Inghar Colnty Willigfistan Community-Schools -0.04 % 15 $14,793917.26 $16,374,530.62.  §18,220,699.26° Borrowiry
lonia County Belding Area School District, 1.24 % 1 $4,240,393:47 . . “$0.00 $1,995,733.62: Borrowing
lonia County lonia Public Schools 254 % 24 $12,826,63207 ~  §$13,866,727.87 - $15223,964.17 . Borrowing
lohia County - Lakewood Public Schools 2.93 % 1 $0.00 $0.00- $160,899.92: Borrowing
lonia County Portland Public Schoot District 1.8 % 10 $6,476,474.91 $6,046,652.46 $7,258,005.93 Borrowing
lonia County Saranac Gommunity Schools 17 % 22 $9,382,641.45 -$9,936,867.53. $10,448,099.73  Borrowing.
Isabélla County Beal City Public. Schools 2.98 % 15 $964,510.33 $069,382.89 -$969,391.84 Repaying
isabella Courty Shepherd Publi¢ S¢thgol District 261 % 3 $0.00 $271,417.96 $820,504.03° Borrowing
Jackson Colinty Grass Lake Community Schools 0.75 % 10 $2,218,064.49 $2,614,296.52 $3,329,747.91  Borrowing
Jackson County mgsmvo; Public Schools 1.6 % 14 - $1,026,638.61 $1,084,778.10. $1,088,205.51 Repaying
Jackson County Western School District: 4.94 % 14 | $686,301.94 - $0.00 -'$0.00 Paid
Kalamazoo County  Climax-Scotts Community Schocls 1.69. % 18 $1,488,407.02 $1,440,768.52 $1,383,916.46. Repaying
Kalamazoo County  Galeshurg-Augusta’ Community Schools. 2.49 % 10 $370,706.69 $298 894,59 $224,053.25. .Repaying
Kalamazoo County = Parchment:School District 141 % 4 $654,061.85 $1.176,014 .14 $1,659,392.58. Borrowing
Kalamazoo County Schoolcraft Commiinity Schools 225 % . 13 $3,884,024,02 . $0.00 $0.00° Borrowing
Kent County Byron Center Public S$thoéls 214 % 16 $14,374,84306  $14,874,191.56  $15575,577.99° Borrowing
Kent-County Caledonia Community Schools 1.68 % “10 $6,972,210.80 58,090,116.69 $9,687,650.34  Borrowing
Kent County Cedar Spiings Public Schools 1.32 % 17 $9,684,082.73  $10,487,004.30 $11,410,484.25  Bofrowing
Kent County: Comstock Park Public. Schools 1.08 % 20 $12,982,537.59 $13,546,279.46 $14,120,719.79° Borrowing
Kent . County Godfrey-Lee Public Schools «1.43. % 14 $2,387,026.05 $2,669,969.90 $3,044,000.01  Borrowing
Kent County Kent City Community Schools 117 % 13 $4,607,653.44 $5,101,154.22 $5,675,062.02  Borrowing
Kent County. Lowell Area Schools 1.47 % 2 $0.00 $874,150.53 $1,929,317.71 Borrowing
Kerit County East Grand Rapids Schools -2.53 % 11 '$9,391,201.45 $11,634,088.24 m._.wq..mwm_.m@m.m\_ Borrowing
Kent Cotinty Rockford Public Schools 281 % 16 . $0.00 . $0.00° $0.00° Borrowing
Lapéer County Almont Community Schools <235 % 25 $5,851,942.64 $6,223,229 57 $6,700,490.87° Bofrowing:
Lapeer County Narth Branch Area Schosls -1 25 % 12 $4,054.441:88 $5,699,711. mm $7,383,824.37 Borrowing.
Lenawee County Morenci Afea Schools 5.50 % o  $0.00 $0.00° - $0.00 Borrowing:
Lenawee County Teeumseh Public Schools -0.88 % 11 $5,872,138.82 . $6,250,468.41 $6,032/880.43 Borrowing:
Livingston County  Fowlerville Community Schoois. 0.15 % 31 $18,258,126.95 $21,738,561.15 $24,412,664.91 Borrowing.
Livingston:Caunty  Hartland Consolidated Schools -1.78 % 40 $19,622,227.28 $24,483 333,37 $30,333,624.18  Borrewing
Livingston Colinty  Pinckney Commlinity Schiols 174 % 13 $7.465,738.25 $0.00 $2,653,249.73. Borrowing
Maeornb County Anchor Bay Schoo| District 326 % 15 $31,320,193:50 $37,119,426.21 $44,072/958.19 Borrowing
Macomb Colinty’ Armada Area Schools -0.76 % 15 $9,615,668.33 m\_ 0,763,409.99 ..m._w 245,624.35° Borrowing
Emaosx_v County Chippewa <m=m< Schools =218 % 45 $86, 466, mmm 12 $99; omm 466.26 m‘mwo 945,750.62 ".mo:oé:m_
Macomb Courity Clintondale Community Schools 253 % 46 $24,214,346.92 $28,257,220.75 $32,580,570.01 Borrowing
Magomb County East Dmﬁo_ﬁ Public Scheols -2.53 % o] $0.00 $0.00 $0.00 Borrowing -
Macomb County Fraser Public Schools -3.47 % 11, $0.00 $0.00 $0.00-  Borrowing
Macomb County L'Anse Creuse Public Schoals ~1.46 % 5 $9,197,172.22 $14,114,739.57: $25,368,412.67 Borrowing
Macomb County Mt Clémens Commilinity Schos! Distiict .02 % 9 $11,826,52000  $13,380,949.00  §15121,814.02  Bofrowing
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5 Year Cumulative
Taxable Value  Yearsin : .

County School District Growth Rate _Fund 2009 _ 2010 2011 2011 Status
Macomb County New Haven Community Schools 1.27 % 6 $4,270,969.28 $6,296,857.83 $8,454,074.52°  Borrowing
Macomb. County Roseville Community Schools 261 % 18 $0:00 '$0.00 %000 Borrowing.
Magomb Colinty:  Van Dyke Public: Schéols 277 % 1 $0.00 $0.00 $1,27535569 Botrowing
Mecasta Courity Mailey. Stanwood:- Comrunity’ Schooks 713 % 15 $141,738.56 80.00 $0.00 Paid.
Midland County”  Bullock Greek School District 475 % 10 $241,239.92 $0.00 $0.00°  Paid
Monrde County Dundee Community Schools. 1.7 % 11 '$1,231,642.00 $305,482.51 .. $000 Paid,
Montealm County  Central Montcalm Public'Schools 228 % 12 $2,319,727.86 - $2,190,663.18 $2,106,521.96 Repaying
Montcalm County  Greenville Public Schools 248 % 17 $5,756,692.37 . $4,538,033.73 $3,266,682.59 Borrowing
Mentcalm County  Vestaburg Community Schools 28 % 2 $0.00 $266,681.17 $759,351.62 Borrowing
Muskegon County  Holton-Public Schools 117 % 5 $124,455.38 5184,322.66. $227,610.59° Borrowing
Muskegon County  Montague Area Public Schools 3.53 % 14 $5,512988.73 $8,051,438.75 $8,631,102.35 mo:.oﬁ:.m
Muskegon County  Muskegon Heights School District 0% 13 $2,905,652.44 $3,067,337.94. $3,217,427.47 Repaying
Muskegon Colnty  North Muskegon Public Schools Q.27 %. 8 '$2,630,008.59 $3,096,220.82 $3,903,816.83. Borrowing
Muskegon County  Qakridge Public Schools 1.19 % 13 - $1,468,936.74 $1,400,855,03: $1,322,395.65. Borrowing
Muskegon County  Orchard View Schools 1.03 % 8 $5,257,033:80 $6,269,704.16 $7,430,659.58: Borrowing
Muskegon County  Ravenna Public Schools 1.87 % 3 $56,470.53 $795,741.02 $1,555,760.17 Borrowing
Muskegen County  Reeths-Puffer Schools 223 % 16 $13,804,640.24 $14,576,032.71 $15,008,840.06 Borrowing
Muskegon County.  Whitehall District Schools 526 % ] $160,834.88 $193.04 C$0.00° Paid.
Newvaygo - Courity Fremont Public:School District 25 % 1 $0.00 $0.00 $522,085.75. Borrowing
Newaygo County Grant Public Schoo| Gistrict 5.25 % 21 $242,527.90 "$0.00 $0.00 Paid
Newaygo Colnty Hesperfia Community Schools 1.65 % 3 $184,569,20 $1,111,162.72 $2,022,218.44 Bérfowing’
Newaygo County’  White Cloud Public Schools 1.9 % “10° $3,838,128,79 $4,222,602.74 $4,594,273.29 Borrowing
Oakland County ‘Avondale School District’ 402 % 13 $15,839,876.41 $17,238,9968.68  $20,499.455.42 Borrowing
Oakland County Brandon School District. -5.02 % 16 $19,131,479.16  §$22,898,800.81 $27,785,541.16. Borrowing
Oakland County Clarkston Community School District -3.69 % 14 $18,177,803.11 $21.776,861.11 $28,022,525.98° Borrowing
Dakland County Ferndale Public Schoals -1.49 % 15 $1,888,823.23 $980,810.74 $402,677.45 Repaying
Oaklarid County Hazel| Park City School District: -4.84 % 9 -$9,646,752.85 $11,280,693.44 $12,903,954.09 Borrowing
Oakland County Holly Area School District 4.4 % 1 $0.00 $0.00° $564:962.88. Borrowing
Oakland County Huron Valley Schools ~3.56 % 17 . $0.00 . ‘$0.00 $0.00° Borrowing
Oakland County Lake Orion Commiunity Schiecls 514 % 11 $18,280,622,41 $19,586,665.48 $22,993,488.84 Borrowing
Qakland County Oxford Area Comimiunity Schools’ ~3.29 % 16 $31,798,201.77 $33,080,078.99 $36,762,160.78: Borrowing
Ottawa County- Allendale Public' School District 524 % 4 $7,135,763.19 $12,004,616.03 $17,870,867.15. Borrowing
Ottawa County Coopersville Public School District 0.82 % 5 $4,419,741.94 $7,462,629 51 $11,394,575.56  Borrowing
Ottawa County Hudsenville Public School District: 1.82 % 17 $3,458,228.52 $2,194,018.35. $0.00° Borrowing
anu_:mé.Oo:._._Q. Carroliton School District -0.17 % 16 :$4,266,827 .59 $4,550,593.74 $4:569,808.39 Repaying
Saginaw County Metrill Cormmunity: Schools 2.98 % 15 $4,304,110.20 547308, 787.20 $4,276,360.46 Repaying
Saginaw Colnty  Swan Valley Schogl District 028 % 14 $4,763,225:71 $4,414,856.66 $4,077,071.65 Repaying
Shiawassee County  Laingsburg Cofmmuriity School District 324 % 20 '$6,011,850,08 $6,251,711.71 $6,547,193.92. Borrowing
Shiawassee County Moirice Area Schools 1.25 % 6 - $0.00 - $0.00 $0.00° Borrowing
Shiawassee County New Lothrop Area Public Schools 1.59 % 4 $121,176.36 $488:470.05 '$914,055.82° Borrowing
Shiawassee County Perry Public Schaol District 0.37 % 20 $8,818,580.00 $9,447 469 .29 $10,219,920.00. Borrowing
St: Clair County Marysville Public Schools 0.79 % 4 $260,786.33 "$1,848,638.04 $3,710,049.26 Borrowing
St Lomww: Colinty Mendon.Community Sehool District 2.54 % 7 $1,273,913,83 $1,557,351,69 $1,812,884.26 Borrowing
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School districts with & $0 balance have debt structures that indicate future borrowing.

Total Amotnt

Total Number of Districts With Balahces

Ocﬁ...:_mmqm Years in Fund ::n_.:amm ewrrent and previous foan participation.

~$951,746,187.43 _$1,023,821,708.16 _$1,059,792.503.81

138

124

122

5 Year Cumulative
Taxable:'Value Yearsin
County School District Growth Rate Fund 2009 2010 2014 2011 Status
St. Joseph County  Sturgis Public Schaols 2.0 % 11 $7,253,448.93 $7,655,109.41 $8,025,695.19 Borrowing
' Tuscola.County.  Unionville-Sebewsiing Area 8.0 1.02 % 9 $369,152.02 $336,462.90 1$326,354.76° Borrowing
Vari Buren County  Bloomingdale Public School District 2.25 % 10 $3,125,337:64 - $3,953,113.78 $4,641:363.88' Bofrowing
Van Buren County  Decatur Public Schools 2.68 % 10 $1,356,474.46 $0.00. , $0:00 Borrowing
Vai Bureh County  Gobles Public Schoal District 1.5 % g $3,816,586.78 $4,313,093.38. $4,811,426.88 Borrowing
Van Buren County  Hartford Public School District 364 % 16 $770,625,18 §350,832.22 . ~ - $0.00 Paid
Van Buren County  Lawrence Public School District 215 % 13 $1,845,288.36 $1,802,431.11 $1,766,467.64  Repaying
Van Buren County  Lawton: Community School District: 291 % 10 .mn_,@.\_h_m.;.mﬂ $5,502,400.49 $6,042,531.78: Borrowing
Van Buren County ~ Paw Paw Public School District 3.31 % 16 $10,920,091.69  $11,642562.42  $12,484,897.51 Borrowing
Washtenaw County: Chelsea School District 019 % 186 $362,443.82 wmmw 110.84 $402,022:91  Borrowing.’
Washtenaw Colnty  Dexter Community School District 0.56 % 13 $14,945,615.00 $15,791,999.01 $17,135,424.06  Borrowing
Washtenaw Caunty:  Lincoln Consolidated Schéol District 217 % 1 $9,504,119.43 $0.00, $2,493,441.76  Borrowing’
Washtenaw County  Marichester Community Schools 0.09 % 10 $7.384,437.67 $8,462,170.62 $9,465,049.67 Borfowing
‘Washtenaw County Milan Area Schools -1.18 % 12 $8,411,986:36 ‘$13,377.565.35 $17, @mm 915.26 Borrowing'
Washtenaw County  Saline Area Schools 016 % 1 wmm_hwm_m@mrj $26,004,939.74 .mmﬂ 585, ,989.21 Repaying
Waghtenaw County  Whitmore Lake Public Schools 113 % 8 $7,975,777.36 $9,767,191.96 $11,929,413.30 Borrowing
Washtenaw County  Willow Run Community Schools 29 % 27 $22,528,211.45  $23,412,488.89 $24,837,558.73 Borrowing’
Washtenaw County. School District of Ypsitanti -2.06 % T . $0.00 . $0.00 $0.00° Borrowing
Wayne Couhty Allen Park Public Schools: -3.86 % 8 m._o 225,793.47 $11,963,149.01 $13,946,498.91 Borrowing
Wayne County Detroit City School District <2.46. % 7 $10,180,729.20 $7,048,042.28: $48,711,002.88: - Borrowing
Wayne Coiinty Ecorse Public School District 057 % 14 $25508,796.32  '$28,720,207.54  $31,461,048.20 Borrowing
Wayne County Flat Rock Community Schools' 0.62 % 16 $6,859,000.96' $7,895,612.39 $9,202,851.80: Borrowing'
Wayne County City.of Harper Woods Schools -7.44 % [ '$3,341,560.74 54:350,003.58 $5,378,952.24. Borrowing
Wayne County School District.of the City of Inkster -1.61 % 47 $27,586,556.79 $29,136,327.53 $31,441,311.85 Repaying
Wayne County. River Rouge Scheol Distrist -1.02' % 18 $17,602,831.84 $18,631,866:01 $19,082,993.41 Borrowing
Wayne County Romulus Community-Schools -1.60 % 1 . $0.00 . $0.00; $0.00  Borrowing
Wexford County Manton Cohsolidated Schools 1.89 % 10 $135,425.78 547,162 .09 $0.00° Paid .
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Sample School District
Sdhmnnmn Schoo! Bond Loan Activity

‘»'B-Year Average Taxable Value’

Growth Rate: -2.18%

*Mills Levied on Gualified Debt: 7:65:

¢ Asslimed Interest Rate: 8%

* Mandatory Final Loan Repayiment
Date: 2040

*»Years1-5 assumes 5-year

average TV growth

» Years 6~ end of hond term
agsumes 3% TV growth

Wiaivdatdry
Final Loan

Repayment
Date

—— et

as of 9-30-11
. N 12/6/2011
Annual Prajected
Cualified Dept ‘Taxable Total Total Accrued ‘Qutstanding
Yegr Bervice Value ‘Borrowed Repayment interest Loan Balance .
2012 41,442,214 5,180,671,464 17,041,227 - - 6,102,436 145,192,387
2013 41,412,681  3,120,124,096 17,543,731 - 7,250,619 169,995,738
2014 40,192,351  "3,052,003,134 16,843,838 - 8,499,786 195,339,363
2018 34,099,496 2,985,545 514 12,160,072 - mv.w.m@.m.mm 217,266,404
2016 33,097,744  2920448,884 10,756,309 - 10,863,320, 238,886,034
2017 32,302501  2,856,771,535 Start 11,944,301 261,278,534
2018 31,535254  2.842474,784 Repayment- 13,063,926 283,367,783
2019 30810671  3,030,740,028 14,168,389 305,161,613
12020 29,974,019 - 3,121,671,499 15,258,080 326,512,925
2021 29,322228  3,215,321,644 4,725,018 - 16,325,646 347,563,590
2022 25849804  3,311,781,293 514,677 17378178 385,456,447
:2023 2517237 8,411,134,732 - | 18,272,822: 382751325 -
2024 24,220,564 3,513,468,774 - 19,137,566, 399,231,420
iz 23444680  3.618,872,837 - : 414,953,293
2026 22,666,835  3,727439,022 - 5,848,073 20, 747664 429,852,885 .
2027 16,357,377  3,836.262.193 - 10,012:978 21,462,644 441,332,550 [ Maxirum
2028 13,269,412 :3,954,440,059. = 16,982,054 22,066,627 446417123 |Balance:
2029 12,887,026  4,073,073,260 - 18,271,984 22,320,856 450,465,995
2030 12,493,077  -4,195,265,458 19,600,703 22,523,209 453,388,551
2031 12108,841. . 4,321,123,422 - “20,947,753 22,668,428 458, :o 267
2032 11,716,599 4,450,767,126 - 22,331,653 22,755,513
2033 11,318,357 4,584,270,538 - 23,750,383 22,776,704 AE mmo 408 -
2034 10,917,114  4,724808234 - 25,204,718 22,728,020 452,083,710
2035 37623711 .4,863,462481 - 33,423,118 22,604,185 441,264,778
2036 - 5,009,366,355 - /8,321,852 22,063:238 425,006,365
2037 - 5,159,647,346 - 89,471,302 21,250,318 406,785,381
:2038 - 5,314,436,766 . 40,655,441 20,339,260 386,469,208
2039 - 5,473,860 868 - 41,875,104, 15,323,460. 363,017,554
204 - 5,638,085,065 - 43,131,357 18,195,878 338,982,085
2041 - 5,807,226,644 - 44,425,298 16,949,104 311,505,891
2042 - 5,081,445401 - 45,758,057 15,576,294 281,323,128
2043 - 6,160,868,763 . 47,130,709 14,086,156 248,258,486 -
2044 - 6,345,715,426 - 48,544,723 12,412,824 212,126,687 | Loans.
2045 . -B,536,086,888 - 50,001,063 10,608,334 172,731,857 Pald O
2046 - 6,732,169,495 - 51,501,005 8,636,507 129,867,458
2047 - 6,834,134,580 N 53,046,128 6,493,372 83,314,701
2048 - 7,142,158,617 54,637,513 4,165,735, 32,842,935
2049 - 7:356,423,376 s . 134,485,069 :
574239454 _ é _

| votal interest Paid

Appéngdix B




Loan Projections — Al Current Participants

BT




0 Xipuaddy %00'G %00°S %00'S %00'G %00°S 11Ex 1SI)| URoT
’ oL 9Ld 9L 6L g panaT sbe|IA abraaY
%ES O %EG0 %EF T %89 b %G G WMOID AL SBRISAY LA G
. sel oL oEl zrl Suedioffred Jo J2quin
IOk 'ees ocg'Les'sit SO0T
ZLZ'OED'EZ0'L 08 ESL Sl ] £008
SL/'92L'040'F rlg'ETé'TOD 6FE'95T'6 €908
FOS'8ESEL 17, |68 r Ly 60g 8EL'ZOL'ET Lo0Z.
SETLBG AL BLL'DTL'BLS "OTE'RTE LE 02902 .
1TG 0GP PFE L PET '8 6EG #GELEC'EG B50Z;
SEOTLLLTE"L 5/28'C9F 855 £07 090 89 85602 9%e sIA G Jlayy
898'090'SO¥'L  0SL'SETglS BZO'06S' L8 wm.mm
LOT LD EEY L Ciri'BY6'68S 6Z5'Ze6'Es ] .
ZOEZLL'BBE )L BES'BL0° /09 SFZOLESOL GOz Bae JA G G- Jles\
5246008 169" 1 BS0°' L9886 0BG SS9l L mmmm
§LZ'REL'BOB' L £657aL /59 699'9LL'ZEL ; .
SELLG6'0ES'E 818'SorcR9 808'L9G L1 mmmm ..w:oma_t:ww(
EZELLL'EQ0'E  TGL'Lie'Eel LLE'SB0°LOL g
TETVLELEL'T BEL'OLSDLL GLR'6LETLL oS0 WMaI AL
€O0PECFIEZ ZBE'GSL gLy §10'856'E6L 8rOT.
0LG'268'82P'C [Fraegoecleyfeists) LSE'EUSFLE 8r0E
T8G'TO0TIS'T  EFL'8KkrLES 80GTZO'LET L1002
B06'90L'STL'T  ZZT'0TS'ELO" L rOS'vES'E0T 60.L'00G 2 ooz
LB BOE'SEY'E  EE0'ELO'TEL'L S6.'9.8°L0E B6F'€eR L SHOZT
DILEP99/9Z0'E  $BL'906'TETL $BE'8L0' LTS 688'/80'6 FHOZ
182'9T1'90L'e LE7 ' CZR'GEE'L g09'501 'dee |8EVLLG 16’8810 EFOZ 18y eslal)
SIE'E8R L0S'E 4QT'S08'LSE'| HO8'ELO 1Y 60500082 9e8'Z6L L) zroe i
£96°700 '8k 'S 995'610'F8S | £98'090r'6or ol=FA) W B ngg'solizy LFOZ: P
6B6'CFO' LES'E  £9L'0ES'ETL L /99'EZGEES BES FES'OS, LGLZE6'EL Ok0E - IN0OL$ pue sievh g
8E0'COL'ErL'E  BLO'DLG'0SE'L £29'656'6Y9 LOP'GE6 L 8Z0'2.8°9L BEOT IX8U 10§ INOSLS ‘sieah
£LLVE0'BL8'E £Ze'ese'820T LZF'OGRLGL BGE L5516 SEO'EBL'BET SE0T.
QEO'OFLOTLF  PRE'EES'E6T'T. Zr0'rre'sTe e55'eLE'9LL Z16'465'8E 2E0T G Isil 8yl JOi puRwSsp
9T8'SET LOE'F  900'E8E69%'Z LIEvLL'0L0 699406k TBL'BLG'0G oLz :
LEO'LLP'Z8G  JDL'TRL0EE'Z BLB'ZOF'G0T'L GEE'akL 'FaL 9bR'006'Ee cE0T Uegj [jenuue S_oomw
EQS'OF'SLLY  wOL'ERLEGOE £LOBEEFE’L 608'GRY'LTT glo'spT'Er reas
BOLEEFZSEY  LEO'ELSrIT'E G00'2Z6 L'l +8E'7ES'S9T BPO'DRE RO £€0% uo peseq deo jnoyym
Nmm mmv mm_‘ g 0s0'SrE'Ser'E. €LLULTLLEE L #ZE'L0E'00E Tro'i8l’0glk ZEOQT: suonoslol d
| 98e’Log’reg'e mE#om.@Nm...\ SO8'07E '6GE: €60’ LFE'GO LEQT: . : R
808 0Bt mmm S zeo'Drp'soe’s £05'Z90'£C8’ L LF'Qas it 852 265661 O£0Z-
915'099'88L'G  GL/'9zE'BE8R'S 955'S9RLGE ). 299 IGE T £98°0LY'9ET 62T
GGZ'STE B0 898 THE0FE'C ‘9G8'TRLFO0T 6Z9'CEE'GES LLT'9TYSLT 8z0T;
vrzg'nzo'essy  fgroezajose  lGog's65'eclE 805’85/ '665 . €99'L80'TE 2202
DOOLZL bR LS8'ZZZ'ess's rol'eslieez'z ZQOZTEO'B.L9 95Te6T'ZLE [srders
‘B86'0E0'S89F  DO9'SLL'LLE'E TEL'GOLI0ET OpL'eBT LLL LTQ'GEG' YT GZ0T
£4L'BEL'ZIS'Y  pOS'8SS'8Ca's LOL'8TL05E'T YET'TZL'GLE 490 LOE'99r LAV
LiB'BZG'LEE R  9S0°0SLPSLE LLE'GL9'506 T6S'8LOELE £20T-
‘sla0 PES'8CO'SELY  ZOL'0ZE'rrIS § 2080zL'SrO'L &lE'BF '89S Zzhe: .
I ISTESL'BLEE  0GL'S9S'6BH'S S65 669 065 " BES'ESE'ZLLL LSO'E0F GO 1 Z0Z: 0202 1e Jyo pred Ajjny
U@EQE@E TOASLLPEOE  TiZogipEC'S 680 16R 9/E'T ELGZLE L)L ZOS'898'rEL - 0zoZ 20 10U [IIA SUBO| 18
u| umoys PLL'BIG'SEE'E  GEL'OSLERL'E CEL'G/0'E2E'T 96’858 LrE’ | 4.0'TEELLE 6LOZ! d Jou il | 384}
! FPEF'RSZ'ECL'E £ZROLE'8ES'E 661 L6 BE'T 6bb'LL1'ZOETL s&l'Log'sRe gLaz: ajeoipul mco_#omﬁo 1
aoueleq 9L9'LSLISOR'T  LOS'AG'BLLT 6E1 98T L6L'T POB'SOB'ZFE L ZEF DL ErS 2102 S : :
LGT'TZTEYIO'C OlLE'0ET'ERr'T SPPGEP T LOL JOBL 'L ASEFERLELO L gioz _ usiung
Ueo| BEG'GEL LEZE'Z  LELB'SHQ'LET'Z 168'689'T06" L : 9ZTY'9GL L9071, 51L0Z Hor
YEG'LSL'LEQ'T DL LSS'GIB'L EL'PEP'SRLL BFE'BLE mmm 3 SLZ6L0Ti) 10z
WLUIIXE|AN §29'8e8'094 'L 0ES' LPB'ELL L ZL9'8r0'TIS L 964°L18B0E" L TESFLOOFE L €402
88090 66F' L £96°169'LoP'L 00 20 6ge L BEQ'FLLOET! L LZeeez'zel’L clog

padden jou =)
pungy ) ssueeg
ueom paydaload

LLOZ 1snbny
1o Se asueleq
ugo pajasiold

OL/LEZL
Jo se aouejeg
ueo] pajosafoid

G/ LEIZL
Jo se asuejeq
ueoT pajoaforg

‘SOILEIEL Jean.
1o 'se adueleq
urc pajssfoiy

sedueleg pund ueo [00Ydg paylieny pajosfoiyg

L8-2L




